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» Projee based Funds — fundmg based on proposals Or project
req ts from multllateral and! bilaterall donors

= S areholders Loan repayment and net income from project.

== Trust fund. Nile Basin Trust Fund, Trustees — EU, Norway, Wor d
= Bank, Canada. Shared Vision program, Nile Eq. Lake (NELSAP) %%

“*~Endowment Fund — generation of investment income from cap',; al===
pool/seed funding invested in perpetuity. Disbursement capaC|ty —_
depended on balance between investment income and mﬂatlon .
Example Great Lakes Protection Fund $103 m|II|on $2.5 m|II|on in
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Pavalvin) Funds — In|t|a| capltal augmented by Fevenues from
SNEhGES) fiees) fines, taxes, loan repayments. Disbursement capesil
JIOWS overtlme due to increasing asset base. Example Vietnanjges
//:" Siand Sanitation Revolving Fund

Siiking Finds — Significant initial investment contribution (prin r'-‘r'*:l- |

4
7 7
7

/:/ :-). ¢ .
e S0l capital base). Entire capital base and investment income
J:.,u-_ = disbursed over a period of time (such as 15 — 20 years).

~—  Disbursement capacity declines overtime.
** Mixed Funds — Could be single or separate account with both capiie
and investment portions. Investment —usually from endowment R

grant, concession lending, or project income. Very flexible
arrangements with multi- donors ORASECOME con5|der|ng option?
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SNErational FinancingiMechanisms
2AEgierCnange Convention — Financing under 2007 Bali” Action Plan;

slezicevelopment Mechanism- facilitator, technical assistance,
2l v SOrY services.

Hroron e carbon fund = certified emission reduction credits from
BIRVESEING ini activities related with Art. 6 (JI) or Art 12 (CDM.

_ GT-iterrey Consensus and Doha Declaration on Financing for
= —?Development

*Type II Partnership Funding- Voluntary multi-stakeholder initiat' |
contributing  to the implementation of Agenda 21, Rio+5 and ‘_;;_‘ =
Johannesburg Plan of Implementation (JPOI). Dams and ==
Development PrOJect — Lesotho, South Africa & Brazil, China,

W Water for L|fe Initiative- Algeria, AiSh

_.
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BPIIIG-PrivatelPartnership Mechanisms

AAUlityAand PUBIIC Services Management Income. —user charges and
'raaa, eases and concessmns Fees — “user pays —end user for

a\' plgouwan tax to address externality of poIIutlon
Tw and project contracts — bankable projects- design, build, E

&= Operate and transfer (DBOT); build, own, operate (BOO) capitallSi
“‘?assets owned by prlvate company until contract term; buy, bund

i __.
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"PERCENTAGE OF GRANTS, LOANS AND OTHER OFFICIAL
- FEOWS IN OVERSEAS DEVELOPMENT ASSISTANCE FOR
- WATER AND SANITATION MANAGEMENT IN AFRICA

AfricaGrants
AfricalLoans 539,
35%
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South America Grants
9%

South America
Loans
15%
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Figure 11 Using repavable finance to bridge the financing gap

1

Concessionary {incl.

WATER SERVICE PROVIDERS' FINANCES

Bridge tha
financing gap

&

Investment Financing Gap
costs
{(rehabilitation

and new)

Transfers

Taxes

REPAYABLE
FINAMCE

Private funds

- Public funds

Source: based on OECD (2009, Managing Water for Ail: An OECD Perspective on Pricing and Financing.
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Iderations
Municipall (s) or national.

SpeC|aI purpose entity,

Public or public-private

Sovereign credit risks profile

cost-recovery profile of projefé; :
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SOVEREIGN| OF
SnIEpE] bonds
SSUEGtArEUGh
Feepital market,

:{@ans from
commercial

~banks and
project finance.
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development projects.

Problems — credit rating and term of box 'f
beyond 6 years ..

Corporation raised its credit rating for thé ~‘~"”
bond from A- to AA in the Fitch credit scale
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7 FIND ' —o5izolisiige]  Box31 FINDETER Colombia: incentivizing commercial banks to lend to local entities

IJ/ Ej,eq mbian fcontinied)

JOVEIMENLIN 1989, FRETER - Caloatbta — —
SEByErnment owns 90% ;

SN OEalFGOVEMMENtS
own:- 10%
SEINDETER — enhanced

’;'” Onimerciallbanks (CBs)
J_'rrdmg tor municipalities.

- v CBs lend torlocals and
FINDETER lends to CB at
a discounted rate.

*» Water and sanitation

investments about 25%
s o
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3 [StEERONtESae Patlerand INEW
York Stock Exchange (NYSE).

Insert Jr ents Provides water and sanitation services Ij SeL
triroLic) capltal Sao Paulo. State owns 53% of shares. s

1] H:f ats and Issued shares in 1997; Began trading

-~ roselisiee American Depository Shares on NYSE in 5

ﬂ;t%ﬂ ough private My 2002,
= eguity funds and Issued Eurobonds in 2003 and 2006 fora

corporate total of USD 238 miillion.

investors. Paid USD 1.63 billion in dividends over thezs--’ |
last ten years. |
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s ONAS, SDE and SONES

€ 'omr rciaI bank loan of USD

-A_L;‘ million from Citibank and

=g ﬁapanle Bancaire de I’Afrique

-|- e |

== — (ccidentale/(CBAO). 10% at 6 yrs

=% World Bank (60%) and KfW
= (50%) of debt transferred as
equity from state to SONES-
reduced the pressure from debt

servicing.
- : w: —1- ;
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NEXSF STEPS =

P ERION RS ES SIOIN S =S| e EX I ENCES, ST Praclices and explorne
EWNRIIGVALIVEfinancing mechanisms for WRM.

r'OJ"‘ RY LEVEL (GROUP 1)
BIAS N FEVEL (GROUP 2)
_B EGIONAL LEVEL (GROUP 3) -
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= Fuglels financing base, legal entity of the fund, fund management; iy
= E_‘:‘“‘fatflmmlstratlon and fiduciary responsibilities. PPPs, International¥
: ~ Financial mechanisms and Type II partnership funding.

- _For Country Level- Level of operation, Degree of Corporatisatiofj

Ownership, Creditworthiness, investment type (debt or eqwty G)r '__* "
blend).

ED.B;!ESENTA




" African Water Facility Y United Nations
" Facilité africaine de I'eau / ' )Q University

Mobiliser des ressources o= ;
pour l'eau en Afrique e il 2




T

- Key Issues Discussed —

Ay of the issues discussed relating in particul ar to the tools of integrated water

S management (notably ...




- Challenges (National Level)

constraints and difficulties confronting the management of water resources (at
1al level) with respect to capacity building, monitoring, socio-economic activities,

-
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Challenges (Regional Level)

re the constraints and difficulties confronting the management of water
Fces (at the regional level) with respect to capacity building, monitoring, socio-




Important Milestones Achieved
(National Level)

esses achieved so far (in IWRM) at the national |evel and the implications

racement of river basins in other parts of Africa
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Important Milestones Achieved
(Regional Level)

the s cesses achieved so far (in IWRM ) at the regional level and the implications it

naoement of river basinsin other parts of Africa




" Climate Change Mitigative Measures

S been the impact of climate change on the management of water resources in
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- Key Messages & Action Plans

ght the main messages of the presentation and the recommendations arising from

A




